
 
 

No representation or guarantee is given by Property Investment Tips Ltd (PIT)  that statements, views, projections or forecasts 
contained in the brochure are specific  to any particular property.  The information contained in the brochure, or  otherwise 
provided to the customer(s),  merely represents a general picture of the property market in the territory identified and customer(s) 
must determine for themselves what reliance they should  place on such information.  The customer(s) also acknowledges that 
tax and other legislation may change. PIT are not tax advisers and investor must seek advice from a qualified professional. 
'Please note that information on the pages on this website do not constitute regulated financial advice, which recommends a 
course of action based upon the specifics of your personal circumstances. 

 

 
 
 
Presents… 

                         Karolewska street development 
          Lodz 

 

 
 
 
 
 
 
 
 
 
 
 
 
 
 



 
 

No representation or guarantee is given by Property Investment Tips Ltd (PIT)  that statements, views, projections or forecasts 
contained in the brochure are specific  to any particular property.  The information contained in the brochure, or  otherwise 
provided to the customer(s),  merely represents a general picture of the property market in the territory identified and customer(s) 
must determine for themselves what reliance they should  place on such information.  The customer(s) also acknowledges that 
tax and other legislation may change. PIT are not tax advisers and investor must seek advice from a qualified professional. 
'Please note that information on the pages on this website do not constitute regulated financial advice, which recommends a 
course of action based upon the specifics of your personal circumstances. 

 

KEY POINTS 
 
 

·  Booming Economy 
        Low Capital Outlay - Apartments from £61,000 
 

·  High Capital Appreciation - Forecasted at 20%+ per 
annum. 

 

·  High Yielding Investment Property 
 

·  Undervalued compared to other major cities 
 

·  Fully managed by experienced local agent 
 

·  Low Deposit Required 
 

·  Massive Undersupply of houses 
 

·  Typically 85 - 100% Finance available! 
 
 
 
 
 
 
 
 



 
 

No representation or guarantee is given by Property Investment Tips Ltd (PIT)  that statements, views, projections or forecasts 
contained in the brochure are specific  to any particular property.  The information contained in the brochure, or  otherwise 
provided to the customer(s),  merely represents a general picture of the property market in the territory identified and customer(s) 
must determine for themselves what reliance they should  place on such information.  The customer(s) also acknowledges that 
tax and other legislation may change. PIT are not tax advisers and investor must seek advice from a qualified professional. 
'Please note that information on the pages on this website do not constitute regulated financial advice, which recommends a 
course of action based upon the specifics of your personal circumstances. 

 

 

Directors Comment   
 
We had great success with our previous deals in Poland. I had been searching for a 
suitable deal in Lodz for several months as I knew the prospects for growth were 
excellent. Lodz has seen huge investment from foreign multi-national companies over 
the past few years. The city is only 60 miles from Warsaw however the property 
prices are over 50% lower in Lodz. Three motorways and a fast railway service 
are being built to make the commuting time between Lodz and Warsaw around 
1 hour. Lodz is also the film capital of Eastern Europe. In my view we secured 
the very best new build development in the whole of Lodz located in the heart of 
the city centre. We have up to 90% LTV mortgages available that will allow our 
investors to benefit from fantastic leverage. Property prices have increased by 
15%+ in Lodz for the past couple of years and similar figures are set to continue in 
the future due to major investment from multinational companies and improved 
transport links to Warsaw. Furthermore Lodz is one of the cities to host the 2012 
European football championships. We are extremely excited about this deal, and 
this is why three members of our team have already reserved in this development! 
 
Have a read through the investment pack, and then call myself or one of my 
team who will be happy to advise further on availability! 
 
Regards 
 
 
 
Alan Forsyth 
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Why Invest in Poland? 
 
Poland is a leader on the continent in terms of economic transformation. 
Since joining the European Union in 2004 the country continues to implement 
bold political and economic changes. The effective absorption of EU funds 
has meant improved infrastructure which is key for the successful 
implementation of large scale investments. It is simply the youth, 
determination and excellent qualifications of the workforce that continue to 
lure FDI into Poland.  
 
Investment potential statistics 
 

·  Ranked number 1 in Europe in terms of planned investments* 
 

·  Ranked number 4 in the world for R&D investments* 
 

·  Ranked number 5 in the world in terms of best locations for FDI** 
Values calculated on a 0-3 scale  

 
·  GDP growth (5% in 2006) two times faster than western Europe. 

 
·  50% of Poles are under the age of 34 

 
·  35% of Poles are under the age of 25 

 
·  427 higher education institutions train more than  

 
·  2 million university-level students. 

 
Polish market figures 
 

·  Poland’s population: 38 million 
 

·  Retail market boasts 10% annual growth rate 
 

·  250 million consumers within 1,000 km span 
 

·  Poland bridges key markets to the east and west 
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Why Invest in Lodz? 
 
In the last 10 years Lodz has experienced massive growth from foreign direct 
investment along with multinational corporations relocating their workforce to 
Lodz. The world’s largest Gillette factory has recently been built in Lodz 
which required £89 million of investment and now em ploys 
approximately 690 people. Furthermore the computer giant Dell has 
spent £200 million on a manufacturing plant in Lodz  which is now up 
and running. A city rich in culture Lodz is thought  of the film capital of 
central Europe.  Often dubbed ‘Holly-lodz’ the city is thought of the cradle of 
east European cinema.  

 

Figure 1: The famous Lodz film school. 

 

Figure 2: Lodz is a candidate for the European capital of culture in 2016 

Lodz has five universities which include schools of medicine, engineering and the 
only classical art academy in Poland. Aside from its cultural heritage many analysts 
believe Lodz’s property prices are fundamentally undervalued. Lodz is only 60 miles 
south west of Warsaw but the prices per square are over 50% lower. There are 
other key indicators set to increase prices in Lodz. There are 3 motorways that are 
being built to connect Lodz and Warsaw they are on track for completion in 2012 in 
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time for the football European championships. There is also a major railway link 
being built through the centre of Lodz which will allow locals to commute to Warsaw 
in under 1 hour! Finally Warsaw’s second airport is being built in between Lodz 
and Warsaw which will cause more businesses to relocate to Lodz.  

 
Major Foreign Investment 
 

   
Figure 3: Both Gillette and Dell have relocated major manufacturing operations 
to Lodz. Gillette has spent £89 million on its latest complex in Lodz and Dell has 
spent over £200 million on its production facility in the city. 
 

 
 
Figure 4: Philips recently built its major accounting office in the city. 
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Why this deal? 
 
LOCATION LOCATION LOCATION 
 
Our Karolewska development is the most centrally located apartment complex on the 
market in Lodz. The development is situated in the heart of the city centre. This 
makes the development one of the most prestigious addresses in Lodz. All three 
letting agents we interviewed suggested that this development has the best rental 
potential out of any new build development available in Lodz. You can see why we 
were excited when we secured our allocation! Furthermore the agents we 
interviewed confirmed that the prices were excellent relative to the location. 
Karolewska street is thought of as the Knightsbridge of Lodz. 

We have secured a small selection of 1 and 2 bedroom apartments in the heart of the 
city-centre of Lodz. We have secured the units at the best possible price and have 
negotiated for the apartments to be finished to an excellent standard by the 
developer. We have an excellent management and legal team lined up and have 
secured 90% LTV mortgages from a local bank. Below is a link to a satellite 
image showing the location of the development site: 

http://maps.google.com/maps?f=q&hl=en&geocode=&q=27+karolewska+street+lodz&sl
l=37.0625,-
95.677068&sspn=31.646818,82.265625&ie=UTF8&ll=51.759739,19.437561&spn=0.0120
6,0.040169&z=15&om=0����
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Figure 5: A map showing the location of the development 

Apartment prices are from £61,000 - so deposits are from just £6100!  

����

Figure 6: A visualisation of the completed development 
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Figure 7: A visualization of the completed development. 

�
 
 
Growth 
 
The apartments are due for completion at the end of 2008 and with growth in Lodz forecasted 
at 15% per annum, it is likely that any investor buying now will have built in equity upon 
completion when mortgage payments will begin – already on further phases prices are 
increasing. 
 
 

 
 
Figure 8: A picture of the central high street in Lodz, the development is nearby. 
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The developer 
 
The developer has an excellent track record of producing large scale commercial and 
residential schemes. The development company was founded in 2004 and operates in 
every major city in Poland. They have constructed several thousand apartments and 
are financed by the largest banks in Poland.  
 

 
 

Figure 9: A recent picture from the construction site. 
 

 
 

Figure 10: A recent picture from the construction site 
 

 
 
 
 
 
 



 
 

No representation or guarantee is given by Property Investment Tips Ltd (PIT)  that statements, views, projections or forecasts 
contained in the brochure are specific  to any particular property.  The information contained in the brochure, or  otherwise 
provided to the customer(s),  merely represents a general picture of the property market in the territory identified and customer(s) 
must determine for themselves what reliance they should  place on such information.  The customer(s) also acknowledges that 
tax and other legislation may change. PIT are not tax advisers and investor must seek advice from a qualified professional. 
'Please note that information on the pages on this website do not constitute regulated financial advice, which recommends a 
course of action based upon the specifics of your personal circumstances. 

 

 
Floor plans 

 
Figure 13: Sample floor plans of 1 bedroom apartments in the development. 
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Figure 14: Sample floor plan of the 2 bedroom apartments within the 
development. 
 
 
 
Rental Market 
 
We interviewed a number of local letting agents who confirmed that the development 
was most likely had the best rental potential in any new build development on the 
market in Lodz. They suggested that due to its location in the heart of the city centre 
the apartments within the development would receive rental income of approximately 
1500pln per month. So the development will have rental yields of approximately 6%. 
 
Due to our track record in securing developments within Poland we have created an 
excellent relationship with several Polish banks. We are able to secure our investors 
an interest only period on their mortgages for up to 3 years. Interest rates in Poland 
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are around 5%-5.75%. This allows for a fantastic investment opportunity with a 
neutral cash flow which is extremely rare in the emerging markets. 
 
 
 
 
Capital appreciation forecasts 
 
Residential values have grown by 15% per annum for the last few years and there are 
clear indicators to forecast similar growth into the future. 

 
Figure 15: A 5 year growth forecast assuming a capital appreciation of 15% per 
annum. 
 
 
 
 
 
Return on investment 
 
Our investors will be able to purchase these apartments on 90% loan to value 
mortgage which via the use of leverage greatly increases ones return on investment. If 
an investor purchased an apartment on 90% LTV mortgage they could make a 
749% return on investment in 5 years!  
 
 
Management 
 
We have lined up an excellent local solicitor, managing agent and finance provider. 
They are all fluent in English. The company providing the service is probably the 
most established property services company in Lodz, with an excellent reputation. 
The entire service is all provided under one roof, allowing for reduced fees, and 
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greater ease of communication. All legal work will be overseen by us, and investor 
trips will be organized for those investors wishing to view the apartments and the 
beautiful city it resides in. 
 
The management company will charge 10% of gross rental for a full management 
service. Insurance for the property is 12 zloti per month (£2.13). 
 
Finish 
 
All new build apartments in Poland are sold as ‘developers finish’. This means that 
the finishings are not included in the price of the apartment. Due to our bulk purchase 
we have negotiated for the apartments to be finished to an excellent standard at a 
reduced price. The apartments will need to be finished to a high end standard as they 
are located in the heart of the city centre – we have negotiated around a 20% discount 
on these costs. 
 
Taxation 
 
Property Investment Tips ltd are not tax advisors, we advise you to consult a qualified 
tax adviser to gain an understanding of the system in Poland. When buying an 
investment property in Poland, if you decide to sell within 5 years of owning the 
property you are liable to pay capital gains tax. Capital gains tax in Poland is set at 
19%. Income tax on the profit received from rental income is also set at 19%, 
however this is not likely to be an issue on these apartments as the rental income is 
relatively cash neutral. Mortgage payments in Poland are tax deductable.  
 
 
 
 
Summary 
 
This deal for me is very low risk and high reward – a rare but fantastic 
combination. 
 
There is no doubt how well the economy is doing – by the sheer number of 
Multinational companies there and the young, ambitious work force.  There is also no 
doubt there is a massive shortage of housing in Lodz. 
 
Combine this ideal location with this deal, where we have packaged it so you get a 
fully finished apartment, with a very strong experienced local team. 
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With high rental returns, higher capital growth and low cost of borrowing – so crucial 
in achieving a high return on investment -  this deal ticks every box when looking for 
the ideal investment!  To be able to put just 10% down, off plan in a booming 
established market showing over 15% capital growth per annum is pretty much 
unheard of – and means you have the opportunity to enjoy huge return on investment.   
 
By spreading your funds across several properties, you can enjoy great returns.  
 
We expect apartments to get snapped up very quickly – let us know any 
questions and to reserve, email us at info@property-investment-deals.com or call 
us on 0115 947 4155. 
 
We had 35 apartments – and have already had 6 pre-reserved by some of our 
regular investors. 
 
We expect this deal to sell out within 2 weeks, so read through the pack, and contact 
us as soon as you can with any further questions! 

��������

 
 
 
 
Purchase process 
 

1) To reserve your unit we require your £1500 reservation fee. 
2) We will then require a 2% deposit to hold you unit with the developer. 
3) We will ask you to fill out a mortgage application form for your purchase 
4) Once pre-approved for finance we will send across your purchase contract to 

be filled out by you and they will then need to be witnessed by a notary public. 
5) We will then take your documents to the Foreign Commonwealth office to be 

apostilled. 
6) Your remaining deposit will be sent across to the developers escrow account. 
7) Upon signing the final purchase contract of the apartments your mortgage 

funds will be received by the developer. 
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Disclaimer 
 
Please note that information on the pages on this website do not constitute regulated 
financial advice, which recommends a course of action based upon the specifics of 
your personal circumstances.  

Property Investment Deals is not providing financial, legal or tax advice under the 
regulations of the Financial Services Authority, and any statements referring to these 
subjects are to be considered opinion only. The information presented on these pages 
is intended to provide a general overview for personal financial information. It is 
recommended that before making any decisions based on the information provided, 
you should take independent financial, legal or tax advice from duly regulated 
advisors.  

Property values can decrease as well as increase. No express or implied income 
claims are made herein. Property Investment Deals uses all reasonable efforts to 
ensure that the property information published on the website www.property-
investment-deals.com and elsewhere is accurate, current and complete at the date of 
publication; no warranties or representations are made or implied as to the accuracy of 
such information.  

Neither Property Investment Deals, nor any of its Directors, employees or 
representatives will be liable for damages arising out of or in connection with the use 
of information provided. Nor will they accept responsibility, to the extent permitted 
by law, for any errors, omissions or inaccuracies in any of the information of any 
kind, nor for any loss arising from the use of, or any action taken in reliance on, any 
information appearing on the website and elsewhere.  

This website may contain confidential and/or privileged information. It is for the 
exclusive use of the intended recipient(s). If you are not the intended recipient(s), you 
must not use, distribute, copy or take any action based on it, since to do so may be 
unlawful. If you have received this e-mail in error, please return it to the sender 
immediately and delete it from your system.  

Whilst I have taken every reasonable precaution to minimize this risk by using 
McAfee Security to protect attachments, I cannot accept liability for any damage that 
you may sustain as a result of these factors. E-mail messages are not secure and 
attachments may contain software viruses, which may damage your system. You are 
advised to carry out your own virus checks before opening any attachments.  
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